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Growth 1s driven by domestic demand

BALTIC SEA REGION, REAL ANNUAL GROWTH RATES
UNLESS OTHERWISE NOTED

20M 2012 2013 2014 2015 2016E 2017E

Private consumption 2.2 1.7 1.5 1.5 2.0 1.9 1.8
Government consumption 0.3 1.0 0.8 1.4 1.4 2.1 1.4

Gross fixed capital 7. 2.5 0.9 2.6 -0.2 2.4 2.6
formation

Exports 5.3 2.0 0.8 27 Ll 1.1 2.8
Imports 7.8 2.1 21 3.3 1.6 2.0 31

GDP 2.2 0.9 0.7 1.6 1.9 1.7 1.6

Inflation, % y/vy 2.8 2.2 2.0 1.6 1.6 1.7 2.0
Unemployment, % 6.4 6.1 6.0 59 6.1 6.0 5.8

Government budget 26 2.6 22 2.0 0.4 0.7 0.6
balance, % of GDP

Current account balance, 5.9 5.9 5.8 6.6 6.0 4.6 4.7
% of GDP

Source: Nordea Markets




Weak growth in world trade is a huge challenge
to (small) openieconomies

TREND IN GLOBAL GROWTH AND TRADE

5,00 %, V/Y

4,75 \

\ —  World GDP
4,50 \

s=mmeee 1 Fade multiplicators, rhs

4,25
4,00
3.75
3,50
3,25
3,00

2,75
03 04 05 06 0O7 08 09 10 1N 12 13 14 15 16

Source: Nordea Markets and Macrobond




Brexit can potentially be harmtfull to exporters

EXPORTS TO UK, SHARE OF GDP

% of GDP

Source: Nordea Markets and Macrobond
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The domestic demand is helped by the low

Interest rates

MONETARY POLICY RATES
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...which wil

Based on our regular economic and
analyses, we decided to keep the key E(
interest rates unchanged.

We continue to expect them to remain at p
or lower levels for an extended period of time
and well past the horizon of our net asset
purchases.

Regarding non-standard monetary policy
measures, we confirm that the monthly asset
purchases of €80 billion are intended to run until
the end of March 2017, or beyond, if necessar [
and in any case until the Governing Council
sustained adjustment in the path of inflatic
consistent with its inflation aim.

Mario Draghi, Frankf: :



Risks of bubbles'in real estate prices?

REAL HOUSE PRICES IN THE NORDICS AND GERMANY
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Source: Nordea Markets and Macrobond




Risks of bubbles'in real estate prices?

REAL HOUSE PRICES IN REST OF BSR
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The job situation has improved

UNEMPLOYMENT RATE, %

10 %
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Source: Nordea Markets and Macrobond




But youth unemployment still pose a big
problem

UNEMPLOYMENT RATES - YOUTH AND TOTAL,
per cent of labour force
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Source: Nordea Markets and Macrobond




Fconomic governance 1s among the best in the
world

PUBLIC DEBT IN BSR AND EU
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Less economic misety than in most other
places on earth

05 06 07 08 09 10 11 12 13 14 15 16 17

Source: Nordea Markets and Macrobond




Nordea Markets is the name of the Markets departments of Nordea Bank Norge ASA,
Nordea Bank AB (publ), Nordea Bank Finland Plc and Nordea Bank Danmark A/S.

The information provided herein is intended for background information only and for
the sole use of the intended recipient. The views and other information provided herein
are the current views of Nordea Markets as of the date of this document and are
subject to change without notice. This notice is not an exhaustive description of the
described product or the risks related to it, and it should not be relied on as such, nor is
it a substitute for the judgement of the recipient.

The information provided herein is not intended to constitute and does not constitute
investment advice nor is the information intended as an offer or solicitation for the
purchase or sale of any financial instrument. The information contained herein has no
regard to the specific investment objectives, the financial situation or particular needs
of any particular recipient. Relevant and specific professional advice should always be
obtained before making any investment or credit decision. It is important to note that
past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal, taxation,
accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any ptirpose
without the prior written consent from Nordea Markets.

Thank youl

Helge J. Pedersen
Group Chief Economist

Economic Research
+45 3333 3126
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